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The figures in the margin indicate
Jull marks for the questions.

Answer either in English or in Assamese
1. Answer the following questions: 1x10=10
woq e ey i ¢
(a) Define opportunity cost.

A IR R e |

(b) State the concept of shutdown point of
a firm.

45) SfSPINT TeAAma IT RHE 4IRel e
1
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(¢) Define expansion path.
TR A9 kel fam |

(d) What is production function ?
CeAH P 2

(e) When is the long-run average cost curve
L-shaped ?

AT 1S T FRICIeT (foa1 L-o1pfed 212

() Why is the average fixed cost curve
rectangular hyperbola ?

NG 49 7 @Il e RS [ 2

(9) What is meant by a person by ‘risk
averse’ ?

IE qo I S NE & 3@ e
(h) Define income effect.

S feiRee Ages |

() What is the marginal rate of

substitution between two perfectly
substitute goods ?

0! 74 {eow AT e e eifomm 2
® 290
() What is cardinal utility ?
 RYRIBT SARIAe R
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2. Write short answers of the following
questions : 2x5=10

OO 2HIERE 53 Ued Wl 8
(a) State the concept of optimum firm.
0 elfSwiRg A=elie! B <= |

(b) Establish the relationship between total
utility and marginal utility.

15 SeicIEel O 2lifi oo e 7w
7 41|

(c) What are short-run and long-run costs
of production ?

TN O TS SeAW Jh i 2

(d) Distinguish between gross demand and
net demand.

30 BIfRA S a BIfRVIE Tiers 2iiefe Fefa = |

(e) What is meant by slope of a budget
line ?

T @RI GUFER TiE e [ @ 3 e
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3. Answer any four of the following questions :
5x4=20

Sol 2RIRIRE Rirpic bIfSEe ©es WAl ¢

(a) Give the various concepts of production
costs in brief.

Seriine R [ifeq qRerEE Faes el

(b) “If there is free entry of new firms in

the competitive industry, price must fall
to the level of minimum long-run
average cost.” Explain.

“efSRIPTORERS I IR Tov 2fSvT e
5, (SfoA v 5 HIESEE AT T @9
WRos [{mia 25T #[ 1 2 =0

(c) Define substitute and complementary
factors. Draw isoquants of perfect

substitutes and perfect complements in
production. Give examples.

ks i ~AfRsjee SeAming et fral | sjef Rt
WiF s AR TomER AieAs (@9 E
391 | ©Higd 3|

(d) Suppose the purchase of a lottery ticket
is under consideration of an individual.

Let the prize be % 5,000 which he will
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get if he wins and suppose if he losses,

he will get the consolation prize of
210. Further suppose that the
probability of his winning is 0-6. Find
expected money value of lottery ticket.
@ e ga e @bl w51 e [Taw aw
5,000 Tl #F%E #I[ SF M 2=, (90F 10
Bl e A% o[ | WieS] €11 T (@ GEere
<19 MBS 25 0-6 | DI GF00R erenifie
P GiRCEcl

(e) Discuss how Slutsky equation explains
the relationship between change in
price of a good and demand for it.

IR TR GG T AR O b
e T=AF MR B, S 41 |

() What is inferior good? How is it
different from normal goods ? Show it
with the help of indifference curves.

i AN 52 TR AN R (AT
s ? FRCAF (SUR 7S (Y3 |
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4. Answer the following questions: 10x4=40

©EY SHE@ST Oeg ¢

(@) Critically discuss the law of variable
proportion.
ARSI SANS RGO TcTmFreE
ST <l | .

Or / 913/qf

What are isoquants? Show the

increasing, constant and decreasing
return to scale through isoquants.

1+3+3+3=10
TCARAH (I 2 AT (€A AT

LA, ACTNAT SIE Tglsll S FRE
Ao (r\ed |

(b) Explain the impact of change in rate

of interest on the consumers. Use
diagrams.

CHATSIE 7T Hd 21 #IfRT6q 2o 1
1| foa TR S|
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Or /9<)

Fill in the blanks in the following table.
3+3+3+1=10

OoY Sl AE SIRER 77 1 8

Number of Total | Marginal | Average
variable inputs|output| product | product

AAfTeTle b0 elifes Qi
wifeEne Ay | Seolwa | Beotive Teetiva

3 = 18 30
4 = 20 -
5 130 = -~
6 - 5 -
1

_ _ 1=

/ 2

Does the production function stated in
the table exhibit diminishing returns ?
If so, at what number of units of the
variable input do diminishing marginal
returns begin ?

87[S TrER I SifeielTe THRRTN S
&l ST fere 2a0 2 M 2, (90% @R RS e
HIRETS (A6 7] TP Sl S SFs

=2
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(c/ How are average cost curve and
marginal cost curve derived from total

cost curve ? 5+5=10
I H @ 2Rl FEE 51C T ([F9 O 2
[ @A o IR A2

Or / 924

What is meant by optimum factor
combination in production ? Explain
with the help of isoquant and isocost
lines. 2+8=10
TR CeAMAR (@iib IfeieeT 1 e 91 2 Scesy
(A I TG (€9 AQEO G 4 |

(d) “Revealed preference theory makes a

major advancement in the theory of
demand.” Discuss.

“dPy SR webia sitw [fdG ke
TS A R 1 Setnal 54 |

Or /g4

Explain how indifference curve can be
derived using revealed preference

theory.
ST SN O QT @eics Raeers @i
AR =AM, 10 |
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