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The figures in the margin indicate
Jull marks for the gquestions.

Answer either in English or in Assamese.

1. Choose the right answers : 1x10=10
wa Lol iR Sfredl ¢

(a) Financial decision involve
el Fas seve =0

(i) Investment, financing and dividend
decision

Rz, e S TeieN s
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(i) Investment, financing and sales
decision

e, fems u [ies Pas

(i) Financing dividend and cash
decision

e, sreied s Fon Frais
(b) Discounting or present value is
TR A AEAFR F0 [
() Same as compounding

TR &19® ATF

(i) Exact opposite of compound or
future value

AN 713 RoiSto 31 Sfiares 7

(it)) Slightly different from compounding
technique

CANSTANE (IR 2R SeTs sj2s

(iv) None of the above

@7 hI8 7Ty
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(c) Capital budgeting deal with
ﬂﬁiﬁcﬁ ST (FNEE T

(i) Cash management

5 ARBEA (FAETS)
(i) Management of working capital
Fed] Jere ARBIEEe (o)
(iii) Managing fixed assets
I AL ARGER ()
(iv) None of the above

G D]

@

r] 9\2‘

(d) 1f the required rate of return is lower
than the interest payable on bond the
value of bond shall be higher than its
face value.

(Statement is true or false)

ToIfEre o7 I/T LT T W R TS T
R T @R 2

(Sfeor 1 <13kl 19=)
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(e} Issue of equity share is
TR SigHieig [t &

(1)

(it)

(i)

(i)

Short—term source of fund

FEEAH e T IR

Long-term source of fund
nemH “feR TR IR
Medium-term source of fund
ST 2lfe SR pice]

None of the above

e qbig T2

(f) Cost of capital of a firm is

bt ST S 46 7

(1)

()

(iti)

(iv)

BO3F0 0248

The minimum rate of return
expected by its investors

Rcsmic F5ew wres 9 w0

The maximum rate of return
expected by its investors

i i «fRmsE wre s
I

The marginal cost of capital
DGOSR ) R IR

None of the above

\G9{F IS 3y
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(g) EPS refers to
EPS Wt 251

(1)

(1)
(iii)
(i)

(h) On

Earning Plan Scheme
Earning Per Share
Earning Profit Scheme
None of the above
@S9 oIS T

the basis of concept, Working

Capital may be classified

TR o AR S (e $€ =

(1)

(1)

(iii)

()
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Regular Working Capital and
Reserve Working Capital

=
(f

FETEl A e S Ao
el
TS T
Gross Working Capital and Net
Working Capital
s, e 7 -
IO TR S S S5E SRS 4

Permanent Working Capital and
Temperary Working Capital

P DRI S T SR RO
BEEDS

All of the above

SR G120

5 Contd.



(i) Ownership securities are represented
by debenture

Statement is

TERAIAH Farerd Tz s fefiiE e
Refeii—

(i) True (3B1)

(i) False (fa)

() Corporation Finance is a wider term
than business finance

Statement is —

TJIRRe Reewe fForm ¢ [eq T 9z
SRto—

(i) True (3b)

(ii) False (f=)

2. Answer the following questions in about 50
words each : 2x5=10

O HPTRY AT TWY o B SN *FE fowge
forar ¢

(@) What is the nature of financial
management ?

RS ARG egpfe e
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(b)

(d)

(e)

What is net present value ?

oo ——
UFO TG 3F0 2

Define operating leverage.

TeAED: FeEes weE Wl
What is stock dividend ?
T3 AeikH 2

What is dividend ?

e T
SISH B ?

Answer anyg four of the following questions

in about 150 words each :

OFH R BIEhIT OEs ot *we foode Sl 8

(@)

(%)

Briefly explain the source of long-term

financing.

e RE SPYR beE il

Distinguish between financial leverage

and operating leverage.

on FemEs 9ie IARD: FerEed 9eE

e ol |
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(c) Explain the capital budgeting process.
L] AICE0R Afepl 4Rl |

(d) Explain the various forms of dividend.
fAfen ermpem weie e il <=1 |

(e) Explain the significance of cost of
capital.

AL T SIHAT i T |

(f) State the consequences of over
capitalisation.

wf e s PR T 59 |

(g) Explain the main tools of cash planning
and control.

oW Al W FRER 2 SeferT
Exfll |

() State the limitation of financial
management.

{8 ARG TARFerHR TEe 3|
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4. Answer any three of the following
questions : 10x3=30

(a) Discuss the traditional methods of
capital budgeting decision.

Tl G Frales sT=Riee omfemR
S (GIPT el
(b) What are the basic strategies of efficient

cash management? Discuss the
importance of cash budget as a tool of

liguidity management. 5+5=10
T R T SRR AR (TR [

9 4T AARoTE iR 2ot 99v 4 ATSH
G O] Al 4 |

(c) Elaborate Modigliani and Miller
hypothesis of dividend decision.
Examine it’s validity.

el Fegd Fiaigd ¢Fa© Modigliani %
Miller 3 4R BE@ SCEoA1 31 | 23R AFE
AzecisTel ResRd 4|
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(d) Explain the characteristics of financial

management. Describe the goal of
financial management. 5+5=10

RGlT 7FprmR @EErTE I <= Fer

RO e Reeel i |
(e) Explain the concept and determinants
of working capital. 2+8=10
DROP e RS G = S 2T
(FCAC (el a1 2302
(f/ A company is considering to purchase
one of the following two computers the
details of which are given below.
G2l <512 751 FTha e s 7ol
AT 19 B oite | S~AT5E o R
wote il 26
Year Cash In flow (in Rs) Discount factor
Computer A Computer B at 10%
Ist 20,000 22,000 0909
2nd 24,000 40,000 0:826
3rd 26,000 8,000 0:751
4th 18,000 20,000 0-683
Sth 12,000 10,000 0-621
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Cost of the Computer A and Computer
B is Rs. 55,000 each.

ITOR A T FP#TOR B TRIDICS 2fSoE
T 24 Rs. 55,000

Calculate Net Present Value and
suggest which one should be purchased
by management of the company.

g TGN T WeRd ARG NSR T
Ot TR Rte el W1l
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